
MUNICIPALITY OF ANCHORAGE

ANCHORAGE ASSEMBLY

Minutes for Regular Meeting of September 14, 1999

1. CALL TO ORDER:

The meeting was convened at 4:30 p.m. by Assembly Chairman George Wuerch in the Assembly Chambers, 3600 Denali,
Anchorage, Alaska.

2. ROLL CALL:

Present: Dan Kendall, Dan Sullivan, Pat Abney (4:45 p.m.), Allan Tesche, Melinda Taylor (5:10 p.m.),
George Wuerch, Kevin Meyer, Anna Fairclough, Dick Tremaine, Fay Von Gemmingen, Cheryl
Clementson.

Absent: None.

3. PLEDGE OF ALLEGIANCE:

The pledge was led by Mr. Sullivan.

Ms. Von Gemmingen moved, to change the orders of the day to consider item 13,
seconded by Mr. Tesche, Board of Adjustment/Assembly Appeals.
and it passed without
objection,

Appeal S-10419, Skyhills Subdivision Phase 3 , Clerk's Office.

Ms. Von Gemmingen pointed out that this was an appeal of the Platting Board’s decision regarding phase three of Skyhills
Subdivision, the appellant was G. F. Kalmbach and the appellee is Skyview, Inc.

Ms. Von Gemmingen  moved, to affirm the decision of the lower body,
seconded by Mr. Kendall, the Platting Board.

Ms. Von Gemmingen pointed out that the appellant had some concerns, including the drainage system.  She said the Phase 2
storm drainage issue could not be addressed, because only Phase 3 was before the Platting Board.  Ms. Von Gemmingen felt
the Phase 3 storm drainage had been adequately addressed.  She cited the drainage impact analysis by Mr. Charles Winkler,
EIT, and indicated the Water Quality Engineer with DEC had accepted it with no objection, in page 56 of the work papers.
She noted that on page 23 under finding 15, the Department of Public Works would assume maintenance for a portion of the
drainage system.   The system was developed for an on-site retention and/or storage and there were a number of concerns
from the appellate regarding that.  There had been no information or engineer reports received by the appellant to disprove
the report presented by Skyview, Inc.    Number three of his concerns was downstream contamination.   She pointed out that
AWWU had been putting in their mainline water system down Sand Lake Road to meet the needs of that area.  Number two
of his concerns was topographic unreality, which referred to Phase 2 and was not before the Platting Board.   Number four
regarded the failure and permanent provisions of the tension pond.  Condition 18 required future maintenance to be addressed
and placed as a condition before final plat approval, which indicated the Platting Board was aware of this and assured this
was taken into consideration.  Concern number five was responsibility for maintenance of Skyhills' storm drain system.  The
appellee states a homeowner’s association had been established with dues to maintain the facility.  She noted that Mr.
Kalmbach objected to the Municipality accepting the system if it wasn’t properly designed and constructed per the code.  He
has not suffered injury at this point out would be considered without standing.

Chairman Wuerch cautioned that discussion should be limited to the appeal document.

Mr. Tesche wanted to know if there was an issue with lack of notice to the appellant.

In response to Chairman Wuerch, Ms. Von Gemmingen indicated she did not remember him asserting a failure of notice.

Mr. Kendall pointed out that it was referred to on page D-2.

Mr. Tesche wanted to know if there was a question in this appeal as to whether proper notice was given to the appellant.

Chairman Wuerch pointed out there were three grounds, procedural error, error in application of the law, findings and
conclusions unsupported by evidence.  He felt procedural error could be a basis for appeal.

Ms. Von Gemmingen did not know if Mr. Kalmbach would have received direct notice, but notices were printed in the
Anchorage Daily News for the general public and she felt that would qualify as notice.

Mr. Tesche pointed out that the record and the brief submitted by the appellant did not have evidence or allegations, so he felt
the point had not been sufficiently addressed on appeal and should be disregarded by the Board.

(Clerk’s Note:  Ms. Abney arrived at 4:45 p.m.)
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Mr. Tesche referenced page D-4 of the brief of Mr. Kalmbach.  He did not feel the Municipality nor the Assembly was in a
position to provide the assurances.  He felt the issue was whether there was substantial evidence in the record to support the
decision made by the Platting Board.  He felt there was substantial evidence to support the decision.  He stated he would
support the motion and deny the appeal.

Ms. Fairclough referenced the planning staff analysis, soils condition.  She said it was not clear what soil was listed.  She
questioned whether the soil could percolate the on-site septic.  She did not feel comfortable approving on-site septic without
knowing what kind of soil it was sitting on.

Ms. Von Gemmingen indicated that there were soil studies done which addressed that issue.  She said it could hold three to
six dwellings per acre, but Skyhills had decided to put one home per acre due to the topography and the septic systems.

Ms. Fairclough pointed out that page 47, number 8, required soil logs, bearing the original stamp, but they were not in the
packet.

Chairman Wuerch thought the appellant was talking about the impoundment of runoff water and not septic water.  He felt the
question was whether it was appropriate for the Assembly to raise new issues not cited by the appellant.

Ms. Fairclough said it was not, but her question was to the sediment pond itself and whether it could percolate water.

Chairman Wuerch said there was a letter from the Municipal engineer to the consulting firm on page A, exhibit 4.  He
pointed out that the second paragraph addressed the fact that there was impermeable siltation.

Ms. Clementson referenced page 24 where Board Member Kerry questioned some soil concerns.  She felt they needed to
stick with the complaint.  It is a requirement of approval that the information had to be turned into the Health Department to
receive a building permit and to proceed with construction.  She felt it was inappropriate to bring in outside cases.

Ms. Fairclough referenced page 23, item 12, referencing the handling of the offsite drainage.  She questioned the handling of
the runoff, because the appellant cited there could be contamination downstream within 700 feet if the basin failed.

Ms. Clementson  said they had gone through DEC approval.  The Municipal engineer was reviewing it and would have to
come up with acceptance.

Ms. Von Gemmingen referenced page 14 of the minutes in which percolation was discussed.

Question was called on the motion to affirm the decision of the lower body and it passed:

AYES: Kendall, Sullivan, Clementson, Tesche, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Abney.
NAYS: None.

(Clerk’s Note:  Ms. Taylor had not arrived at the time of the vote.)

The meeting recessed at 4:55 p.m. and reconvened at 5:05 p.m.

4. MINUTES OF PREVIOUS MEETING:

A. Regular Meeting - February 9, 1999
B. Regular Meeting - March 16, 1999

Mr. Meyer moved, to approve the minutes of the regular meetings of
seconded by Ms. Clementson, February 9 and March 16, 1999.
and it passed without
objection,

Ms. Von Gemmingen requested an update regarding the minutes of meetings.

Chairman Wuerch indicated that the Clerk provided him a plan; he would distribute it to the members.

5. MAYOR'S REPORT:

In the Mayor’s absence, Executive Manager Elaine Christian said the Anchorage 2020 Comprehensive Plan update should
have been in the packets received Friday.  It was an advanced copy and would be in the Anchorage Daily News on the
coming Friday.  Copies would also be available at the Comprehensive Plan open house at the Loussac Library.   The next
Assembly Ad Hoc Committee meeting was scheduled for September 21, 1999.  She indicated that the newspaper insert was
not the Comprehensive Plan, but provided basic information for the framework for the decisions that would be coming up.
Tonight’s open house would be the first of five.  The other open houses were scheduled for the week of the 28th.  She
indicated that on the back of the insert was a full list of the community participation plans and all the five work group times
and places and the open houses.  The five work groups will meet the week of September 20-24.  There will be fifteen
participants in each group and they will meet for three hours each.  She said it would be a balanced group of Anchorage
residents, representatives from interests involved in growth and development, and some cultural diversity that reflects the
community.  She noted there had been a test run of the work groups and they went well.

In response to Ms. Von Gemmingen, Ms. Christian indicated the inserts would be available at the open houses, the work
groups, possibly the library, community councils, and city hall.
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In response to Mr. Tesche, Community Planning and Development Director Caren Mathis indicated that the blue drawings in
the insert showed different densities of development in different parts of town.

In response to Mr. Tesche, Ms. Christian said the Administration was not involved in selecting the participants in the work
groups, but could ask Resource Solutions to provide a list.  She said the goals and objectives were approved by the Planning
and Zoning Commission and forwarded to the Assembly as an information item.  The goals and objectives would be
incorporated into the plan.  The Comprehensive Plan would be submitted to Planning and Zoning by the end of the year and
then to the Assembly for adoption in the spring.

6. ADDENDUM TO AGENDA:

Chairman Wuerch read the addendum items.

Ms. Abney  moved, to amend the agenda to include the addendum items.
seconded by Mr. Tesche,
and it passed without
objection,

7. CONSENT AGENDA:

Mr. Tremaine  moved, to approve all items on the consent agenda as amended.
seconded by Ms. Clementson,

A. BID AWARDS:

1. Assembly Memorandum No. AM 843-99, recommendation of award to Alaska Construction &
Engineering, Inc. for East 32nd Avenue Construction - Denali Street to Gambell Street for the
Municipality of Anchorage, Public Works (ITB 99-061), Purchasing.

2. Assembly Memorandum No. AM 860-99, recommendation of award to SeaCoast Construction Co.,
Inc. for 1999 Sewer Improvements-Glen Caren Sewer Upgrade and Chandalar Sewer
Diversion for the Municipality of Anchorage, Water and Wastewater Utility (ITB 99-C-063),
Purchasing.  (addendum)

B. ORDINANCES AND RESOLUTIONS FOR INTRODUCTION:

1. Ordinance No. AO 99-126, an ordinance amending the zoning map and providing for the rezoning
from R-5 (Rural Residential District) to I-1 SL (Light Industrial District) with Special Limitations
for Moorehand Subdivision Tract 3A, Lot 4B; consisting of approximately 8,910 square feet
generally located between East 88th Avenue and Abbott Road, on the east side of Golovin Street
(Abbott Loop Community Council) (Planning and Zoning Commission Case 99-085), Community
Planning and Development.  public hearing 10-12-99.
a. Assembly Memorandum No. AM 818-99.

2. Resolution No. AR 99-239, a resolution of the Anchorage Municipal Assembly appropriating the
sum of $145,000 from seized and forfeited monies awarded from criminal narcotics cases  by
the U.S. Drug Enforcement Agency, to the Police Investigation Fund (0257) for use by the
Anchorage Police Department, Anchorage Police Department. public hearing 9-21-99.
a. Assembly Memorandum No. AM 819-99.

3. Resolution No. AR 99-240, a resolution of the Municipality of Anchorage appropriating $147,854 of
proceeds received from the Golf Course Surcharge Revenue to the Areawide Capital Improvement
Fund (401) for payment of golf course loan, Property and Facility Management.   public hearing 9-21-
99.
a. Assembly Memorandum No. AM 820-99.

4. Resolution No. AR 99-246, a resolution confirming and levying assessments for sanitary sewer
improvements for Hideaway Lateral Sewer Special Improvement District (LID) 106, setting date
of payment and providing for penalties and interest in the event of delinquency, Water and
Wastewater Utility.  public hearing 10-12-99.
a. Assembly Memorandum No. AM 844-99.

5. Resolution No. AR 99-247, a resolution confirming and levying assessments for water
improvements for Crestbrook Water Special Improvement District (WID) 431, setting date of
payment and providing for penalties and interest in the event of delinquency, Water and Wastewater
Utility.  public hearing 10-12-99.
a. Assembly Memorandum No. AM 845-99.

C. RESOLUTIONS FOR ACTION:

1. Resolution No. AR 99-245, a resolution of the Anchorage Municipal Assembly recognizing and
celebrating the 30th Anniversary of Anchorage and Chitose as Sister Cities , Assemblymembers
Wuerch, Abney, Clementson, Fairclough, Kendall, Meyer, Sullivan Taylor, Tesche, Tremaine, and
Von Gemmingen.

2. Resolution No. AR 99-244, a resolution of the Anchorage Municipal Assembly determining that
all executive session tapes relating to the sale of ATU be released immediately,
Assemblymember Kendall.

Ms. Clementson requested this item be considered on the Regular Agenda.  See item 8.D.
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3. Resolution No. AR 99-241, a resolution of the Anchorage Municipal Assembly appropriating the
sum of $25,077 from the interest accrued on the Local Law Enforcement Block Grant (0241-4658G)
to the Federal Categorical Grants Fund (0241) for the purpose of funding police programs and
activities , Anchorage Police Department.
a. Assembly Memorandum No. AM 821-99.

4. Resolution No. AR 99-242, a resolution of the Municipality of Anchorage appropriating $15,000
from the Areawide General (0101) Fund Balance to the Office of the Municipal Attorney to obtain
the professional legal services of McNall and Associates to codify the Girdwood Land Use
Regulations , Legal Department.
a. Assembly Memorandum No. AM 833-99.

Mr. Tremaine requested this item be considered on the Regular Agenda.  See item 8.D.

5. Resolution No. AR 99-243, a resolution of the Municipality of Anchorage appropriating $52,869 of
proceeds received from the State of Alaska as reimbursement for upgrades to underground
storage tanks to the Areawide Capital Improvement Fund (401), Property and Facility
Management.
a. Assembly Memorandum No. AM 834-99.

6. Resolution No. AR 99-248, a resolution authorizing the Municipality to grant a
telecommunications easement across a portion of Lot 15, Section 16, T15N, R1W, Seward
Meridian  for the Loretta French park site, Tax Code #051-194-13, Public Works Department.
a. Assembly Memorandum No. AM 846-99.

7. Resolution No. AR 99-249, a resolution authorizing the Municipality to grant an electrical and
telecommunications easement on Beach Lake Park site , Tax Code #051-421-02, Public Works
Department.
a. Assembly Memorandum No. AM 847-99.

8. Resolution No. AR 99-250, a resolution authorizing the Municipality to grant an electrical
easement on Tract A-1C, Borough Public Works Tudor Road Tract Subdivision for service to
the new building, Tax Code #008-052-09, Public Works Department.
a. Assembly Memorandum No. AM 848-99.

9. Resolution No. AR 99-251, a resolution authorizing the Municipality to grant a
telecommunications easement across a portion of BLM Lot 6, Section 16, T15N, R1W, Seward
Meridian Tax Code #051-191-38, Public Works Department.
a. Assembly Memorandum No. AM 849-99.

10. Resolution No. AR 99-252, a resolution of the Municipality of Anchorage authorizing the
application for matching capital grant funds through the Municipal Capital Project Matching
Grant Program - AS 37.06 - for State Fiscal Year 2001, Office of Management and Budget.
a. Assembly Memorandum No. AM 850-99.

Ms. Clementson requested this item be considered on the Regular Agenda.  See item 8.D.

11. Resolution No. AR 99-261, a resolution of the Anchorage Municipal Assembly confirming the
Assembly's intent to sell, at this time, via competitive bid, Tract A, Eagle Bluff Subdivision ,
Plat No. 98-40, generally located northeast of the Hiland Road and Glenn Highway Interchange
adjacent to Yosemite Drive in Eagle River, Assemblymember Fairclough.  (addendum)

Ms. Fairclough requested this item be considered on the Regular Agenda.  See item 8.D.

12. Resolution No. AR 99-262, a resolution of the Anchorage Municipal Assembly rescinding the
selection of a site for the proposed South Anchorage High School and remanding the selection
to the Planning and Zoning Commission for further investigation, review and
recommendation , Assemblymember Tremaine.  (addendum)

Ms. Clementson requested this item be considered on the Regular Agenda.  See item 8.D.

D. NEW BUSINESS:

1. Assembly Memorandum No. AM 840-99, Sister City Commission appointments  (Dianne
Courtney, Lynne Freeman), Mayor's Office.

3. Assembly Memorandum No. AM 841-99, Youth Advisory Commission reappointment  (Kikkan
Randall), Mayor's Office.

3. Assembly Memorandum No. AM 842-99, Zoning Board of Examiners and Appeals
appointments  (Tom T. Anderson, W. Jon Dunham), Mayor's Office.

Municipal Manager George Vakalis requested this item be considered on the Regular Agenda.  See further consideration
under item 16, Unfinished Agenda.

4. Assembly Memorandum No. AM 829-99, Mandarin House Restaurant - Transfer of Ownership of
a Restaurant/Eating Place Liquor License and Restaurant Designation Permit (Northeast and Russian
Jack Community Councils), Clerk's Office.

5. Assembly Memorandum No. AM 830-99, Moose's Tooth Brewing Co. - New Brewpub Liquor
License (Government Hill and North Mountain View Community Councils), Clerk's Office.

6. Assembly Memorandum No. AM 831-99, Moose's Tooth Pub & Pizzeria - Transfer of Ownership
and Location of a Beverage Dispensary Liquor License and Application for a Restaurant
Designation Permit (Spenard, Campbell Lake, Tudor and Rogers Park Community Councils),
Clerk's Office.
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7. Assembly Memorandum No. AM 832-99, Swaddi Midtown  (Thai Restaurant) - New
Restaurant/Eating Place Liquor License (Spenard Community Council), Clerk's Office.

8. Assembly Memorandum No. AM 822-99, change order No. 3 to purchase order 80316 with Wilder
Construction Company for the 1998 Merrill Field Taxiway Bravo (Phase I) Project for the
Municipality of Anchorage, Merrill Field Airport .

9. Assembly Memorandum No. AM 823-99, amendment No. 2 to the contract with GDM, Inc. for the
Emergency Operations Center, Property and Facility Management.

10. Assembly Memorandum No. AM 824-99, proprietary purchase of computer software maintenance
and modification from Southeastern Data Cooperative for the Municipality of Anchorage,
Municipal Light and Power/Purchasing.

11. Assembly Memorandum No. AM 825-99, change order No. 1 to purchase order 99MLP0417 with
General Electric Company for replacement parts and repair services  for the Municipality of
Anchorage, Municipal Light and Power/Purchasing.

12. Assembly Memorandum No. AM 826-99, proprietary purchase from Somera Communications for
Motorola Ultrastar Microwave equipment  for the Municipality of Anchorage, Municipal Light
and Power/Purchasing.

13. Assembly Memorandum No. AM 827-99, cooperative purchase of a motor grader from
Construction Machinery, Inc. for the Municipality of Anchorage, Port/Purchasing.

14. Assembly Memorandum No. AM 828-99, recommendation of award to Sonshine Enterprises for
furnishing road maintenance service to the Talus West Limited Road Service Area for the
Municipality of Anchorage, Public Works Department (RFQ 99Q172), Purchasing.

15. Assembly Memorandum No. AM 835-99, change order No. 1 to purchase order 83323 with
Broshum Janitorial to provide custodial services  at the Fairview Recreation Center, Property and
Facility Management.

16. Assembly Memorandum No. AM 836-99, change order No. 1 to purchase order 990529 with
LEWGAB Enterprises to provide custodial services  at the Public Health Facility, Property and
Facility Management.

17. Assembly Memorandum No. AM 837-99, change order No. 1 to purchase order 83320 with
LEWGAB Enterprises to provide custodial services  at the 3500 Tudor Road, Warehouse #1 and
Warehouse #2, Property and Facility Management.

18. Assembly Memorandum No. AM 838-99, change order No. 2 to purchase order 73089 with M C
Corporation to provide custodial services  at the Transit Administration Facility, Property and
Facility Management.

19. Assembly Memorandum No. AM 851-99, change order #4 to 1996-2000 contract with Clapp,
Peterson & Stowers to provide legal services , Risk Management/Finance.

Mr. Tesche requested this item be considered on the Regular Agenda.  See further consideration under item 16, Unfinished
Agenda.

20. Assembly Memorandum No. AM 852-99, change order No. 1 to purchase order 84751 with Jerome
Selby to conduct a feasibility study for construction of a Salmon Fisheries and Research
Center proposed in the Ship Creek Basin for the Municipality of Anchorage, Executive Manager's
Department/ Purchasing.

Mr. Tesche requested this item be considered on the Regular Agenda.  See further consideration under item 16, Unfinished
Agenda.

21. Assembly Memorandum No. AM 853-99, change order No. 1 to purchase order 992172 with Cash
Barner Architects for providing architectural/engineering services to design the Alaska Salmon
Research Center and Alaska Fisheries Support Center for the Municipality of Anchorage,
Heritage Land Bank/Purchasing.

Mr. Tesche requested this item be considered on the Regular Agenda.  See further consideration under item 16, Unfinished
Agenda.

22. Assembly Memorandum No. AM 854-99, sole source contract with Cambridge Systematics, Inc. for
the development of air quality analysis capabilities  for the Municipality of Anchorage,
Department of Health and Human Services/ Purchasing.

23. Assembly Memorandum No. AM 855-99, recommendation of award to Kittelson and Associates,
Inc. for providing a Ship Creek Multi-Modal Transportation Plan for the Municipality of
Anchorage, Department of Community Planning and Development (RFP 99-P016), Purchasing.

24. Assembly Memorandum No. AM 856-99, change order No. 3 to purchase order 72683 with KJS
Associates, Inc. for providing a transportation model update  to the Municipality of Anchorage,
Department of Community Planning and Development/ Purchasing.

25. Assembly Memorandum No. AM 857-99, recommendation of award to various vendors for
providing professional project management services  to the Municipality of Anchorage,
Anchorage Water and Wastewater Utility (RFP 99-P019), Purchasing.

26. Assembly Memorandum No. AM 858-99, change order No. 2 to construction contract with Pruhs
Corporation, for South Anchorage Sports Park Roadway and Parking Project, Cultural and
Recreational Services.

27. Assembly Memorandum No. AM 859-99, change order No. 1 to Emcon Alaska, Inc. for gas
monitoring services at Municipal landfill sites , Solid Waste Services.

E. INFORMATION AND REPORTS:
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1. Appeal S-10404, Abbott Road Subdivision, has been scheduled for hearing before the Board of
Adjustment on September 28, 1999, Clerk's Office.

2. Information Memorandum No. AIM 73-99, Internal Audit Report 99-07, Sexual Assault Response
Team Contract with Columbia Alaska Regional Hospital , Anchorage Police Department/
Internal Audit.

3. Information Memorandum No. AIM 74-99, Internal Audit Report 99-08, Preferential Use
Agreements , Port of Anchorage/ Internal Audit.

4. Information Memorandum No. AIM 75-99, waiver of formal procedures for Lake Otis Parkway/E.
80th Avenue signalization for the Municipality of Anchorage, Public Works (ITB 99-C066),
Purchasing.

4. Information Memorandum No. AIM 76-99, Coastal Trail South Extension/AMATS , Community
Planning and Development.  (addendum)

Question was called on the motion to approve all remaining items on the consent agenda as amended and it passed:

AYES: Kendall, Sullivan, Clementson, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Abney.
NAYS: None.

8. REGULAR AGENDA:

A. TIME CRITICAL ITEMS:  None.

B. BID AWARDS:  None.

C. ORDINANCES AND RESOLUTIONS FOR INTRODUCTION:  None.

A. RESOLUTIONS FOR ACTION:

1. Resolution No. AR 99-244, a resolution of the Anchorage Municipal Assembly determining that
all executive session tapes relating to the sale of ATU be released immediately,
Assemblymember Kendall.

Ms. Clementson moved, to approve AR 99-244.
seconded by Mr. Kendall,

Ms. Clementson stated five members were not on the Assembly at the time the executive session tapes were made.  She felt
either they should not vote or call an executive session so they could hear the tapes.

In response to Mr. Kendall, Municipal Attorney Mary Hughes stated that Mr. Hunter of the Anchorage Daily New requested
three tapes ; one of which was released to him on July 26.  She listened to the other two tapes.  In the February tape, Edgar,
Dunn & Company provided the Assembly information in executive session with respect to the value of ATU.  She said she
would prefer the Assembly listen to the tapes before they were released.  The Assembly had chosen a release date of 2003,
which could be changed by the Assembly.  She would like to limit the release to the two tapes.  She stated she was contacted
by Alaska Communication Systems (ACS) and they did not have a position on whether the tapes could be released or not and
it would be left to the Assembly.   She indicated the tapes were about four hours.

In response to Mr. Kendall, Ms. Hughes thought it would be difficult for an Assemblymember to vote without hearing the
tapes, but the Assemblymembers who had already heard the tapes could vote to change the date of release.

In response to Mr. Meyer, Ms. Hughes indicated that the target release date of five years had been established under the code.
She felt there would be no problem with releasing them prior to the five-year date.  There were two dates from February 10.
Only three tapes had been requested and one had already been released.

In response to Mr. Tesche, Ms. Hughes indicated there was no provision in the contract with ACS that required the tapes to
be held confidential.  He noted that the tapes were before the bid process.  She felt the releasing of the tapes would not be
financially detrimental since they had sold ATU.  She indicated she had found nothing in the tapes to warrant keeping the
tapes confidential for the full five years.

Ms. Von Gemmingen stated the five years was put in there in case the sale did not go through or was not approved by the
voters, then ATU would not suffer from release of that information.  She felt some of the information may still be important
to the new buyers of ATU.  She suggested that ACS be allowed to listen to the tapes and make an informed decision as to
whether it should be released.

Chairman Wuerch pointed out that it would constitute a partial release and would require a vote since the confidentiality
would be broken.

Ms. Clementson suggested the resolution be postponed for a couple of weeks so they could listen to the tapes.  She thought
the Assembly should only have access to the tapes in executive session, so a meeting would have to be scheduled.

Mr. Kendall said he had attended all the executive sessions and felt there was nothing earthshaking in the tapes.  He pointed
out that the charts, graphs and memos were not a part of the tape and are not now available.  He did not feel like everyone
needed to listen to the tapes.

Mr. Kendall moved, to postpone action on AR 99-244 until October 12, 1999.
seconded by Ms. Von Gemmingen,
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Mr. Tesche said he would vote against the motion to postpone because he felt there was sufficient evidence to decide the
question.  He indicated he would rely principally on representation that had indicated it would be acceptable to release the
tapes.

Ms. Clementson objected to new members voting on the issue.  She felt it had been so long since the tapes had been heard
that the details could not be adequately recalled.

Ms. Hughes indicated she would not be present on September 28 to give counsel on the issue.

Mr. Kendall noted other Assemblymembers would be absent also, so he amended the date to October 12.

Chairman Wuerch said he was concerned over the willingness of consultants to speak candidly and should consider that
before agreeing to release the tapes.

Question was called on the motion to postpone action on AR 99-244 until October 12, 1999 and it passed without objection.

2. Resolution No. AR 99-242, a resolution of the Municipality of Anchorage appropriating $15,000
from the Areawide General (0101) Fund Balance to the Office of the Municipal Attorney to obtain
the professional legal services of McNall and Associates to codify the Girdwood Land Use
Regulations , Legal Department.
a.     Assembly Memorandum No. AM 833-99.

Mr. Tremaine moved, to approve AR 99-242.
seconded by Ms. Taylor,

In response to Mr. Tremaine, Municipal Attorney Mary Hughes indicated that outside counsel was retained because years
ago Planning had hired a land use specialist who provided very good policy materials, but with no regulatory scheme.  Ms.
Wicks was chosen because she had regulatory experience and could get it done quicker.  She pointed out that the cost of Ms.
Wicks doing it had been very reasonable.  She indicated that it was paid by the hour.

In response to Mr. Tesche, Ms. Hughes said she did not know what the counsel’s hourly rate was, but estimated between
$125.00 and $150.00.  She affirmed it was about $30.00 more than the in-house rates of $90.00 an hour.  Ms. Hughes
affirmed that other competitors had been considered.

Question was called on the motion to approve AR 99-242 and it passed without objection.

3. Resolution No. AR 99-252, a resolution of the Municipality of Anchorage authorizing the
application for matching capital grant funds through the Municipal Capital Project Matching
Grant Program - AS 37.06 - for State Fiscal Year 2001, Office of Management and Budget.
a. Assembly Memorandum No. AM 850-99.

Ms. Clementson moved, to approve AR 99-252.
seconded by Ms. Fairclough,

Ms. Clementson questioned the policy regarding the type of road projects or drainage projects that would be put on the list.
She could not recall any residential streets in ARDSA.  She indicated that the mill rate for the majority of the residents within
Anchorage Roads and Drainage Service Area (ARDSA) was 3.85, but in Chugiak/Eagle River Road and Drainage Service
Area there was a considerably lower mill rate.  She questioned why the road and drainage projects outside of ARDSA were
included.

Tim Rogers of the Office of Management and Budget said bond projects for areas outside of ARDSA had a difficult time
getting passed because they required an areawide vote.  He indicated that one of the criteria for developing the list was to
identify the projects important to a particular area that might not have other funding available to them.

Ms. Clementson said that applied to projects 2 and 11, but project 9, which was a limited road service area, would only
require a vote of the people within that limited road service area to raise their mill rate.  Project 13, Eagle Glenn Subdivision
Reconstruction, could be handled through recycled asphalt paving.  If the street were to be reconstructed, they would have to
form a road improvement district first.

Public Works Director Jim Fero indicated there was no mechanism to form road improvement districts outside of ARDSA.

In response to Chairman Wuerch, Mr. Fero indicated there must be a bank behind it, which would be the general fund of the
Municipality.  Then the citizens would pay it back over a period of time with their taxes.  He did not believe the general fund
could be used outside of ARDSA to back a road improvement district in the LRSA.

Ms. Abney said the matching funds for the LRSAs were because the limited road service areas had already increased their
mill rate and dedicated those to the matching funds for this.

In response to Mr. Kendall, Mr. Fero did not know of any reason why a fund could not be set up to provide that service, but
there would have to be an amendment made to the appropriate codes to allow it.

In response to Mr. Kendall, Mr. Rogers indicated he had last year’s list available.  He said it had to be submitted to the State
no later than October 1.
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Mr. Kendall moved, to postpone action on AR 99-252 until September 21, 1999.
seconded by Mr. Meyer,

In response to Ms. Fairclough, Mr. Rogers indicated the state required a minimum of 30 percent match, but there could be
more than that.

In response to Ms. Clementson, Mr. Rogers said the funding line would be around the middle of project 8.  He said they
anticipated getting 4.290 million dollars, which would fund $201,000 of project number 8.

Ms. Clementson requested a work session from 12:00 noon to 1:00 p.m. next week.

Municipal Manager George Vakalis offered a clarification to Ms. Fairclough’s question.  Director of Management and
Budget, Gene Dusek said of a total project cost, the State paid 70 percent and the Municipality paid 30 percent.

Question was called on the motion to postpone action on AR 99-252 to September 21, and it passed without objection.

Chairman Wuerch suggested the September 21 work session be held at 2:30 p.m.  There was no objection.

4. Resolution No. AR 99-261, a resolution of the Anchorage Municipal Assembly confirming the
Assembly's intent to sell, at this time, via competitive bid, Tract A, Eagle Bluff Subdivision ,
Plat No. 98-40, generally located northeast of the Hiland Road and Glenn Highway Interchange
adjacent to Yosemite Drive in Eagle River, Assemblymember Fairclough.  (addendum)

Ms. Fairclough moved, to approve AR 99-261.
seconded by Mr. Tremaine,

Ms. Fairclough requested co-sponsorship from fellow Assemblymembers.  She indicated the Administration had
recommended sole sourcing the parcel for above fair market value.  She pointed out there had been an appraisal of Tract A of
$86,000.  It was deemed that should there be road access, the fair market value would be $150,000.  She asked for support to
send a message to the Administration that this sale should go out to competitive bid as soon as possible.

Chairman Wuerch, Mr. Tesche, Ms. Taylor, Mr. Meyer, Mr. Tremaine, Ms. Clementson, and Mr. Sullivan agreed to co-
sponsor the resolution.

Executive Manager Elaine Christian said the only consideration for the Heritage Land Bank and the Administration was the
outstanding legal issues.  There had been a final plat that had not been approved.  The developer had asked for a strip to be
used as a barrier and had requested that it be platted.  They had been denied.  She stated it was better to market the property
in the spring.  She advised that if the resolution passed the Administration would take it into consideration.

Question was called on the motion to approve AR 99-261 and it passed without objection.

5. Resolution No. AR 99-262, a resolution of the Anchorage Municipal Assembly rescinding the
selection of a site for the proposed South Anchorage High School and remanding the selection
to the Planning and Zoning Commission for further investigation, review and
recommendation , Assemblymember Tremaine.  (addendum)

Ms. Clementson moved, to approve AR 99-262.
seconded by Mr. Tremaine,

Mr. Tremaine stated that in 1984 the School Board identified a future need for a high school and junior high school in south
Anchorage.  They had examined several sites and the process extended into 1985.  The School Board, Planning and Zoning
Commission and the Administration recommended a joint location of a junior/senior high school, the Hines property, which
was 108 acres located west of Elmore Road between Huffman and DeArmoun.  In 1985, the Assembly substituted an
alternate location because the owner was unwilling to sell 108 acres.  Goldenview Junior High School had been built at that
location.  Then they chose the Hines property for the high school.  He pointed out they went against the recommendation of
the School Board, Planning and Zoning Commission, and Administration.

In 1997 the Assembly codified a means to do school site selection, which was contained in AMC 25.25.  In subsection
25.25.030, subsection B, the Assembly has the ability to approve a proposed site, reject the proposals, or remand the
evaluated and recommended sites to the Planning and Zoning Commission for further investigation.  He pointed out the
Assembly was now limited to what they could do.  He pointed out that investments change and felt the Assembly needed to
routinely review financial holdings including property and capital.  He noted there had been a large change in the
demographics of southeast Anchorage and growth had occurred more in Klatt area and Bayshore.  He noted that Service High
School and Dimond High School were both overcrowded.  In April the people voted for a $175,000,000 bond to replace
Dimond High School and build a new senior high school in southeast Anchorage.

He felt the Assembly should reexamine major investments prior to final commitment.  He noted there were two 50 acres
parcels available, one a gravel pit on Lake Otis and the other was the Elmore site.  He said there would be a cost savings in
switching from the Elmore site to the Lake Otis site.  He described the road conditions and general area of both locations.  To
upgrade the existing dirt road on Elmore would cost approximately $6,000,000, which would have to come from taxpayers.
In 1984 site preparation for the gravel pit was estimated at about $600,000 less than the cost at Elmore.  He pointed out  that
design for a new high school for the Dimond site was on a flat site.  The gravel pit is flat, but the Elmore Road site is sloped
and has many trees.  He felt the Dimond High School design would not be usable on the Elmore site, but could be used as a
prototype design for the gravel pit.  He estimated that alone would save about $1,000,000.  The gravel pit is a 75 acres site
and the back part of that could be used as a needed snow dump.



Regular Assembly Meeting – September 14, 1999 Page 9

Mr. Tremaine disagreed with the bond counsel’s opinion that said the bond money was for a site that the district owned near
Huffman and Elmore.  He proposed asking the voters to approve a different site, which would save Elmore road
improvement money.  The project is expected to be completed for the school years 2003-2004, but he felt it would be one
year later.  He noted there had been public support for reevaluation of the school sites.  He pointed out they were in the
position of being good caretakers of the Municipal’s financial resources and had the ability to save about $8,000,000 for the
taxpayers by sending this back to Planning and Zoning Commission to consider the merits of the two sites under present
conditions:  changes in demographics, access, and in relative value of the property.

Ms. Clementson felt the school site selection process was a very public process with several public hearings.  Once a site
goes through the process, the School District uses school district bond money to purchase the site.  She indicated that that
process had already been done and the taxpayers had approved it.   She described the School District’s responsibility and
authority.  She referenced an Alaska Supreme Court case that involved a School District who refused to buy a site that a local
body preferred.  The court ruled that an Assembly could not force the School District to spend their money in a way they did
not want to spend it.  She felt the School District could go to court if the Assembly removed the property from the District.
The Assembly could not force them to buy a different site.  She said there was no authority to rescind once everything had
already gone through the process.  At that point it would be up to the School District to start that process if they desired.  She
said they could not remand a 15-year old site selection study back to the Planning and Zoning Commission, because there is
no mechanism.  It would have to go back to the Planning Department and they would have to begin selection all over.  She
pointed out Dimond High School design was a different idea in that it would pieces of the existing school and retrofit another
design around the existing structure.  She felt the Assembly had no authority to undo something they had already given
permission to do.  She pointed out that the School District had already bonded for it and the voters had approved twice.

Mr. Kendall pointed out that the site selection was a quite lengthy and public process.  He said the decision had been made at
a public hearing before the Assembly.  He felt an additional public hearing should be held before deciding to send it back.
He felt if a better site became available before the school was built, then it should be changed.  However, that should be the
School District’s decision and they needed to hear from them on the issue.  He said he would not support this resolution.

Mr. Sullivan said his main concern was the fact that the cost of road upgrades had never been mentioned in any of the bond
literature.  If the voters did not approve the road improvement costs, then they would have a site selection that had no access.
He felt a public hearing would be a good idea.

Ms. Abney felt there was money to be saved by reconsidering the site.  She was concerned about the length of time it would
take to reconsider it and who would be responsible for reconsidering it.  She felt it merited reconsideration.  She said the road
improvement to Elmore would be positive for the area.  She pointed out that traffic would be heavy in the area and it was
located in a residential community.  She hoped this would be expedited because Service High was over crowded.  She would
like to see it examined further and given serious consideration.

Mr. Meyer said it was obvious a new high school was needed in the area.  He indicated he would need to ask questions of the
bond counsel, legal counsel, and the School Board.  His concern was whether a new site would have to go before the voters
again.  If the voters rejected the new site, then there may be no money for a new high school.  He indicated they had to build
a new road for the Kasuun Elementary School on East 68th.  He felt it was easier to get money for a new road than a school.

In response to Mr. Tesche, Municipal Attorney Mary Hughes felt there was nothing in the provision of state law or
Anchorage Municipal code that would prohibit passage of the resolution.  She pointed out that the next step in the process
was unknown because the process that was in place now was not there when this site was selected.  She said she did not
know if there were any third party rights in 1984 regarding this site selection.

Ms. Von Gemmingen thought the course of action should be to postpone this item indefinitely.  She asked that the Chair of
the School Site Selection Committee put this topic on the agenda for their meeting next week.  She felt Mr. Tremaine had
made some excellent arguments that should be presented to the School Board.  She indicated that Elmore Road was in
ARDSA.  She said if the 50 acres were sold and homes were built on them, it would become a collector road and the
taxpayers would have to fix the road.

In response to Ms. Fairclough, Anchorage School District Superintendent Bob Christal said they had an extensive process
with the Assembly last spring about the bond issue.  He said it was the issue of the chicken and the egg.  Do you put the
school first or the road first?  Either way you would probably do both.  He said the District was responsible for schools, not
roads.  He felt it was a community issue.  There are severe overcrowding issues at Service, which is the largest high school in
the state.  He pointed out they needed the new school.  He believed it was a valid site for the population there.  The architect
was concerned about the schedule and a delay would be a real problem.  He felt it was their responsibility to move forward
now, which was their plan.  They had hired an architect, put it on the bond, and were trying to work with the Municipality on
the road issues.  He felt a delay would put the School District years behind schedule.

In response to Ms. Fairclough, Mr. Christal said the District met with the community last spring when it began the bond
discussion.  They discussed the road extension.  They wanted the community to like schools in their neighborhood and not
oppose them.  He felt they needed to work together.  He stated not building the school would not solve the problem.

In response to Mr. Tesche, Mr. Christal indicated there was a bond sale for about $3,000,000 for the site, development and
design work on the agenda tonight.  He said the money would be encumbered before next spring so the District could get
started.  He felt the need for road improvements would be a concern for every school.  He indicated there would be a big risk
for the housing of the children if they did not move forward.  He felt there was as many constituents who wanted the school
on that site as not.

In response to Mr. Tremaine, Mr. Christal affirmed the bond package said the school was projected to be ready in 2003.  He
felt it was slipping a little and would probably be done in 2004.  He felt if no site was identified, it would be beyond 2004 or
2005 before the school would open.
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Mr. Tremaine referenced Municipal Code 25.25.030.  He believed the Assembly had the ultimate authority in school site
selection and could accept, reject or remand a recommended site back to Planning and Zoning Commission.

In response to Mr. Tremaine, Ms. Hughes said the concern was that they were backing out of the process.  She talked about a
Supreme Court case where the Assembly repealed a site approval.  The court said the Assembly could not force the School
District to spend its money to buy another site, regardless of whether the Assembly approved the other site.  The court’s case
was saying it would all become a stalemate.  You can have the control over the land, but if there is no cooperation from the
School District then you have a stalemate.  She felt more time was needed on this issue before reanalyzing the site selection.

In response to Mr. Tremaine, Ms. Hughes indicated that his interpretation of 25.25.030 was not correct.  She thought that if
the Assembly remanded it, the Planning and Zoning Commission would put it through the site selection process.

Chairman Wuerch pointed out that this was not a recommendation, because the Assembly had already approved the site.

In response to Mr. Tremaine, Mr. Christal said if Mr. Tremaine’s interpretation was correct, then every time the District went
to construct a school, they ran a risk that the Assembly would remand it back and cause difficulty.  His view was that when
they got the original recommendation, they could decide what to do.  But after 15 years, it would really be a problem on
school site planning issues.  He said even if the Assembly decided to take the site away, the District did not have the ability
now to go forward to get another site.  They would have to go back to the voters to redirect the bonds and there was not
money for the design of the school.

Ms. Clementson indicated she had been on the Site Selection Committee for six and a half years and was the Chair for four
years.  She said they had gone through several site selection processes.  She indicated that AMC 25.25 set forward the site
selection process.  It is not an open-ended process that stays open forever.  She said once the site had been selected, it had
been selected.  She said an appropriation had been made and the public owned the site for this purpose.  She indicated they
would have to go back and bond for the other site.  The School District would have to put up additional money to do a new
site selection process.  She referenced Title 21 where the School District makes a request, takes it to the Joint Site Selection
Committee and goes through the process.  She said the people had bonded for it twice, therefore giving approval twice.  She
said there was a surety and finality once the appropriation had been made.  She felt they did not have the right to remand 15
years later.

In response to Mr. Tesche, Ms. Clementson said the School District had purchased the site for that reason.  The School
District owned the property, it’s been in the District CIP for a number of years, and the voters approved money for a high
school at this location.  She pointed out that the School District had hired a design team to begin design for the school.

In response to Mr. Tesche, Mr. Christal said an architect had been hired.  He did not know the details of the terms.  He said
he was sure you could terminate any contract at a cost.

Ms. Von Gemmingen moved, to postpone action on AR 99-262 indefinitely.
seconded by Ms. Clementson,

AYES: Kendall, Wuerch, Meyer, Von Gemmingen, Clementson
NAYS: Sullivan, Abney, Tesche, Taylor, Fairclough, Tremaine.

Chairman Wuerch said he would not support rescinding this decision.  He felt the needs of the community were paramount
and there were children waiting for classrooms.

Ms. Abney moved, to postpone action on AR 99-262 until October 26, 1999.
seconded by Ms. Fairclough,

Mr. Meyer questioned the postponement.  He noted that would be putting the School District on hold.

Ms. Abney felt the mechanism was not the exact process for making an alternate selection.  She questioned whether they
could make changes without destroying the process.  She would like time to review alternatives.  She felt the Assembly
needed to look for creative solutions.

In response to Ms. Clementson, Mr. Christal said there was another issue tonight which would have a bigger complication for
them.  He indicated that if this was removed from the bond sale, he did not think there would be another bond sale for two
years.  He felt this school project would be killed.   He did not know if the bond sale could wait a week.

In response to Ms. Clementson, Janet Stokesbary of the School District indicated that the current bond sale on tonight’s
agenda could be postponed a couple of weeks.

In response to Mr. Tremaine, Ms. Stokesbary said there was nothing to prohibit the Assembly from going forward on a one-
issue bond.

Ms. Clementson moved, to postpone action for one week and remand to Site Selection
seconded by Ms. Abney, Committee for review.

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Von Gemmingen, Clementson.
NAYS: Tremaine.

Chairman Wuerch suspended consideration of the consent agenda to take up items 10, Appearance Requests, and 11.A, AO
99-103.

E. NEW BUSINESS:  See item 16, Unfinished Agenda.
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F. INFORMATION AND REPORTS: See item 16, Unfinished Agenda.

9. OLD BUSINESS AND UNFINISHED ACTION ON PUBLIC HEARING ITEMS:

A. Assembly Memorandum No. AM 737-99, Transportation Commission appointment (Amy Ahmed),
Mayor's Office.
(POSTPONED FROM 8-10-99; ANTHONY LOMBARDO APPOINTMENT WAS APPROVED 8-17-99;
AHMED APPOINTMENT POSTPONED FROM 8-17-99)

B. Assembly Memorandum No. AM 802-99, amendment No. 2 to professional services contract with HDR
Alaska, Inc. for south extension of the Coastal Trail-Kincaid Park to Potter Weigh Station , Cultural and
Recreational Services.
(POSTPONED FROM 8-17-99)

C. Resolution No. AR 99-231, a resolution of the Anchorage Municipal Assembly requesting past and
present tax rolls be included as part of the evidentiary records of the Board of Equalization ,
Assemblymembers Abney and Tremaine.
(POSTPONED FROM 8-17-99)

D. Resolution No. AR 99-83, a resolution of the Anchorage Municipal Assembly requesting that the State
Legislature amend state law to allow municipalities to establish a limit on annual increases in assessed
valuation of real property unless improvements are made which increase the property's value by an
amount greater than the limit, Assemblymember Kendall.
(POSTPONED FROM 4-6-99; CARRIED OVER FROM 4-27-99; POSTPONED FROM 5-11-99 AND 5-
25-99)

E. Resolution No. AR 99-232, a resolution of the Anchorage Municipal Assembly urging the Administration
to reinstate Routes 91 and 92 providing service to the students at Service High School ,
Assemblymembers Abney and Tremaine.
(POSTPONED FROM 8-17-99)

Items 9.A. through 9.E. were considered later in the meeting.  See item 16, Unfinished Agenda.

10. APPEARANCE REQUESTS:

A. Alfred A. Krieter, regarding a noise complaint.

MR. KRIETER said he had been criminally charged with disorderly conduct in violation of Anchorage Municipal Code
8.30.120 for owning and operating a bug zapping machine.  He indicated the unit had been in continuous operation since
1979.  He said during this 20-year period, no one had ever complained about its operation.  He estimated there were
thousands in operation in Anchorage.  He said he had never been charged with a crime before.  In 1998 a new owner of the
house behind him demanded he turn off the unit in the evening and at night.  He explained that the units were made to
operate at night.  The neighbor complained to a Municipal Attorney, who was a personal friend, and a criminal action was
filed against him.  The Anchorage Police Department suggested his use of the unit was not proper and in violation of the
Municipal ordinance.  He indicated they did not test the unit or investigate the noise level of the unit.  He had the unit tested
by MOA’s Code Enforcement Office and it tested under allowable decibel levels both day and night.   He felt no ordinance
had been violated and he requested the Assembly investigate why because of the personal friendship between a Municipal
Prosecutor and his neighbor, he had been charged with a crime when no law was violated.  He requested they recommend
that the charge be dismissed and that he be reimbursed by MOA for attorney fees.

In response to Mr. Meyer, Mr. Krieter said he never imagined he would be a criminal for owning a bug zapper.  He indicated
that when the neighbor trespassed on his property he reported it to the police, but they would not accept the report.

In response to Mr. Meyer, Municipal Attorney Mary Hughes stated that issues in litigation were not tried before the
Assembly.  She said it was her understanding that the request to charge was denied several times because it was a
neighborhood dispute.  She said mediation and resolution was attempted several times.  She indicated that the complainant
had a different version of the facts.  She said solutions and mediation were offered and she hoped that would be successful.

In response to Mr. Meyer, Mr. Krieter indicated the court date was set for December 13 and 14.

In response to Mr. Tesche, Mr. Krieter produced a copy of the charging documents.  He confirmed the alleged violation was
AMC 8.30.120(A), sub. 3.

Mr. Tesche read the Code violation from the charging documents.

In response to Mr. Tesche, Ms. Hughes indicated the neighbor called Anchorage Police Department and Mr. Krieter was
cited.  Her office looked at the citation and declined prosecution two or three times trying to get a neighborhood settlement.
She affirmed they had later decided to press criminal charges and the trial was pending.  She said there was a Municipal
attorney assigned to prosecute the case in criminal court, but with the hope of resolving it.  She indicated Title 15 and Title
21 was discussed.  She answered that the Department of Law could have refused to take this case and refer it to a Civil
Enforcement Action.

B. Sharon Long, regarding transit service on the Hillside and to/from Service High School.

SHARON LONG addressed recent bus service cuts to the Hillside area.  She said the bus service was needed and wanted on
the Hillside.  She asked the Assembly to consider favorably the resolution that would be before them later to reinstate the
service.  She said when the services were cut, she and others were not aware of any public hearing or discussion in the
community about it.  They collected signatures to see what kind of interest there was in retaining that service.  She collected
in excess of 1,100 signatures from all of the Anchorage area.  She presented the list of signatures to the Assembly.  She felt
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the bus service needed to be reinstated so the city had a good transportation policy that included all high schools.  She said
the cut of this service singled out Service High School as the only high school in town without transportation.  She felt safety
was an issue, because more students drive to school due to lack of bus service.  She pointed out that a new elementary school
was in the process of being built and traffic was a concern.  She indicated student reading levels had been tested and tutorial
and remedial services to those students were established mostly after school.  She felt the after school bus service was
essential.  She pointed out it allowed the children to participate in early release and after school work programs.

In response to Ms. Abney, Ms. Long indicated there were many before and after school programs at Service High School.
There is before and after school tutoring, community service and volunteer clubs, detention, school sponsored sports
activities, academic activities and social events.  She pointed out that some children attending Service High School were
outside of the boundary area and needed the bus to get to school.  She indicated the bus service was not used only by
students, but also by people using the bus system to go to work, the zoo, child care facilities, state parks and various other
places.  She said the effect of the bus service cut had a noticeable effect on the children and the community.

In response to Mr. Tremaine, Service High School Principal Steven Cline indicated there were 2,348 students in a school that
was designed for a couple of thousand.  He said the parking lot held 540 automobiles, but there were almost 700 students
who wanted to park in those spaces.  He felt the bus service played an important role in the school.  He pointed out that
students from Service had ten minutes to get on the bus, so there was no available time after school for extra tutoring.  He
said he needed to be able to have access to the children if they were going to give them the help they needed to be successful.

In response to Mr. Tesche, Mr. Cline said he believed there were about 10 to 30 students a day at that bus stop.  He did not
know of any alternate transportation services available.  He said the justification for the lack of bus service to Hillside was
that less people rode the bus than in other areas of town.

Chairman Wuerch pointed out that this issue would be discussed more fully in agenda item 9.E, AR 99-232.

Ms. Von Gemmingen pointed out that Polaris school had no school buses or Municipal buses for their school.  She brought
up car-pooling, ride sharing and community volunteers.

In response to Ms. Von Gemmingen, Municipal Manager George Vakalis said $100,000 for a single route was a little high.
He indicated it was about $224,000 for the four routes that were cut, but one route would still be available in the summer
months.

In response to Mr. Abney, Mr. Cline said this was directed toward the new State law requiring students to pass an exit
examine before graduating.  He indicated the State was moving toward giving more points to schools that tended to address
the needs of the most marginalized students, and that was why the new after school reading programs would be important.

In response to Ms. Clementson, Mr. Cline indicated an activity bus worked well for activities.  He said they might be able to
provide an activity bus if they operated it often enough and at the right times.

The meeting recessed at 7:30 p.m. and reconvened at 8:00 p.m.

11. CONTINUED PUBLIC HEARINGS:

A. Ordinance No. AO 99-103, an ordinance of the Anchorage Municipal Assembly amending Anchorage
Municipal Code Title 7, Purchasing and Contract and Professional Services, to add a new Section 7.20.103
B. providing for review of competitive procurement undertaken under AMC 7.20.060 by the Bidding
Review Board, Assemblymember Tesche.
1. Assembly Memorandum No. AM 644-99.
(CONTINUED FROM 8-10-99)

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Ms. Von Gemmingen moved, to adopt AO 99-103.
seconded by Ms. Taylor,

Mr. Tesche indicated he had authored this to clarify the Municipal Code and allow the Assembly to refer requests for
proposals to the Bidding Review Board in the same manner they now refer hard dollar bids.  He indicated the Administration
viewed this as a matter for the Assembly to resolve.  He made a technical correction on line 31, the spelling of the word “an”
should have a “d” on it, and asked that it be corrected.

Question was called to amend AO 99-103 to correct the spelling of “and” on line 31 and it passed without objection.

Question was called on the motion to adopt AO 99-103 as amended and it passed:

AYES: Kendall, Sullivan, Tesche, Taylor, Wuerch, Meyer, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

(Clerk’s Note:  Ms. Abney and Ms. Fairclough were out of the room at the time of the vote.)

12. NEW PUBLIC HEARINGS:

A. Ordinance No. AO 99-117, an ordinance of the Municipality of Anchorage, Alaska, authorizing and
providing for the issuance of not to exceed $35,000,000 in aggregate principal amount of General
Obligation School Bonds  of the Municipality for the purpose of raising funds to pay the costs of
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educational capital improvement projects in the Municipality; fixing certain details of said bonds; providing
for the form and manner of sale of said bonds; pledging the full faith and credit of the Municipality to the
payment thereof; authorizing the Chief Fiscal Officer to negotiate and execute a contract for the purchase
and sale of said bonds; and related matters, Finance.
1. Assembly Memorandum No. AM 755-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Ms. Clementson moved, to postpone action on AO 99-117 until September 21, 1999
seconded by Ms. Von Ge mmingen, since one of the proposed bonds was for the design of new
and it passed without south Anchorage high school which was referred to the
objection, School Site Selection Committee.

B. Ordinance No. AO 99-118, an ordinance of the Municipality of Anchorage, Alaska, providing for the
issuance of Subordinate Lien Water Revenue and Refunding Bonds of the Municipality in the
aggregate amount of not to exceed $75,000,000 for the purpose of providing part of the funds to refund
certain outstanding general obligation water bonds of the Municipality and to provide for certain
improvements to the water utility and to pay costs of issuance; fixing certain covenants and protective
provisions safeguarding the payment of the principal of and interest on said bonds; providing for the date,
form, terms, maturities and manner of sale of the bonds; delegating to the Chief Fiscal Officer the approval
of final maturity amounts and interest rates on said bonds; authorizing an official statement; appointing an
escrow agent; approving the form of an escrow deposit agreement; and authorizing the sale of such bonds,
Finance.
1. Assembly Memorandum No. AM 756-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one.

Municipal Manager George Vakalis requested the hearings for AO 99-118 and AO 99-119 be continued to October 12, 1999.

Mr. Kendall moved, to continue the public hearing for AO 99-118 until October 12,
seconded by Mr. Sullivan, 1999.
and it passed without
objection,

C. Ordinance No. AO 99-119, an ordinance of the Municipality of Anchorage, Alaska, providing for the
issuance of Wastewater Revenue Bonds of the Municipality in the aggregate amount of not to exceed
$5,700,000 for the purpose of providing for certain improvements to the wastewater utility and to pay costs
of issuance; fixing certain covenants and protective provisions safeguarding the payment of the principal of
and interest on said bonds; providing for the date, form, terms, maturities and manner of sale of the bonds;
delegating to the Chief Fiscal Officer the approval of final maturity amounts and interest rates on said bonds;
authorizing an official statement; and authorizing the sale of such bonds, Finance.
1. Assembly Memorandum No. AM 757-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one.

Mr. Kendall moved, to continue the public hearing for AO 99-119 until October 12,
seconded by Ms. Taylor, 1999.
and it passed without
objection,

Municipal Manager George Vakalis indicated they would be talking to the bond rating agencies and thought there was a
possibility of getting a different bond rating.

D. Resolution No. AR 99-215, a resolution of the Municipality of Anchorage appropriating $1,296,431 to the
State Categorical Grants Fund (231) from the State Department of Health and Social Services, and
appropriating $270,000 to the State Categorical Grants Fund (231) from the General Government Operating
Budget Areawide General Fund (101), Health and Human Services Department, to fund essential health
and human services in the Municipality of Anchorage, Health and Human Services.
1. Assembly Memorandum No. AM 762-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Ms. Abney moved, to approve AR 99-215.
seconded by Ms. Von Gemmingen,

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

E. Resolution No. AR 99-216, a resolution authorizing the Municipality of Anchorage, Department of Public
Works to enter into a Transfer of Responsibilities Agreement (TORA) in the amount of $150,000 with the
State of Alaska, Department of Transportation and Public Facilities for a portion of the design and
construction of Eagle River Heights North Subdivision reconstruction and appropriating these funds to
the Chugiak Birchwood Eagle River Rural Road Service Area Capital Improvement Program (CIP) Fund
(419), Public Works.
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1. Assembly Memorandum No. AM 763-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Mr. Kendall moved, to approve AR 99-216.
seconded by Ms. Taylor,

In response to Ms. Clementson, Public Works Director Jim Fero said he could not answer the question of why the
Municipality had to enter into a transfer of responsibility agreement for residential roads at this time.

Ms. Clementson said this was a residential road and was tied to a previously discussed issue.  She pointed out the Legislature
talks to local government about cutting budgets and not to depend on revenue sharing.  She said one of the Eagle River
Legislators was able to take this $150,000 and put it into an appropriations bill.

Mr. Kendall indicated the method was a little bit different than ARDSA and he would be happy to explain it.

Question was called on the motion to approve AR 99-216 and it passed:

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen.
NAYS: Clementson.

F. Resolution No. AR 99-202, a resolution confirming and levying assessments for the sewer special
assessments within Levy-Upon-Connection Roll 99-S-1 , setting date of payment and providing for
penalties and interest in the event of delinquency, Water and Wastewater Utility.
1. Assembly Memorandum No. AM 715-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Ms. Abney moved, to approve AR 99-202.
seconded by Mr. Meyer,

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

G. Resolution No. AR 99-203, a resolution confirming and levying assessments for the sewer special
assessments within Levy-Upon-Connection Roll 99-S-2 , setting date of payment and providing for
penalties and interest in the event of delinquency, Water and Wastewater Utility.
1. Assembly Memorandum No. AM 716-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Mr. Sullivan  moved, to approve AR 99-203.
seconded by Mr. Meyer,

Mr. Kendall  moved, to amend AR 99-203 to delete property #23 from the roll.
seconded by Ms. Abney,

Anchorage Water and Wastewater Director Mark Premo indicated the principal total would change from $17,343.42 to
$16,954.98.  The total assessment column would change from $30,076.99 to $29,688.55.

Question was called on the motion to amend and it passed without objection.

Question was called on the motion to approve AR 99-203 as amended and it passed:

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

H. Ordinance No. AO 99-120, an ordinance of the Anchorage Municipal Assembly authorizing extension of
the lease between the Municipality of Anchorage as lessor and Dimond D Partners as lessee of Lot 4,
Block 3, Merrill Field Replat Addition No. 2 , located between Runway 6-24 and Merrill Field Drive,
Merrill Field Airport.
1. Assembly Memorandum No. AM 760-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Mr. Sullivan moved, to adopt AO 99-120.
seconded by Ms. Taylor,

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.



Regular Assembly Meeting – September 14, 1999 Page 15

I. Ordinance No. AO 99-121, an ordinance of the Anchorage Municipal Assembly authorizing renewal of the
lease between the Municipality of Anchorage as lessor and Michael B. Spernak and Marita C. Crosby
as lessee of Lot 3A, Block 3, Merrill Field Replat Addition No. 2 , located between Runway 6-24 and
Merrill Field Drive, Merrill Field Airport.
1. Assembly Memorandum No. AM 761-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Mr. Sullivan  moved, to adopt AO 99-121.
seconded by Ms. Taylor,

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

J. Resolution No. AR 99-237, a resolution of the Anchorage Municipal Assembly approving an amendment to
a conditional use for sales of alcoholic beverages to add Beverage Dispensary License, Beverage Dispensary
License Duplicate, and a Brewpub to the premises located at Anchorage Original Townsite, Block 40, Lots 7
through 12, generally located on the north side of West 5th Avenue and between "H" & "G" Streets (Brew
Brothers, LLC d.b.a. Glacier Brew House) (Case 99-164), Community Planning and Development.
1. Assembly Memorandum No. AM 816-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.

DAN COFFEY, speaking on behalf of the applicant, submitted a brief memo to cover things that were incorrectly stated in
the conditional use application.  He did not think they were material, but he wanted the record to be accurate. He indicated
the words “restaurant and eating place license” should be deleted from lines 14 and 15 because that license would go away.
He indicated all the conditions had been met.  He indicated House Bill 69 passed because of the prohibitions on expansion of
restaurant and brewery licenses, which precluded people from opening any other premises.  After three years, the resolution
was to buy a beverage dispensary license, give up your restaurant license, and then you could have another facility.  It allows
Mr. Anderson and Mr. Acree to expand their business whereas before they could not.

Chairman Wuerch asked if anyone else wished to speak.  There was no one, and he closed the public hearing.

Ms. Von Gemmingen moved, to approve AR 99-237.
seconded by Mr. Tremaine,

Mr. Tesche indicated the comments he heard from the downtown community were positive and they are pleased to have the
Glacier Brew House as a neighbor.  He felt the establishment added a lot to downtown and the operation had been very
responsible and well run.

Mr. Tesche moved, to amend AR 99-237 on lines 14 and 15 to delete the words
seconded by Ms. Taylor, “restaurant and eating place license.”
and it passed without
objection,

Question was called on the motion to approve AR 99-237 as amended and it passed:

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

K. Resolution No. AR 99-238, a resolution of the Anchorage Municipal Assembly approving a conditional use
for sales of alcoholic beverages (Recreational Site) located at South Center Subdivision, Block 2, Lot 5A,
generally located on the east side of O'Malley Center Road and north of East 112th Avenue (O'Malley Ice
Arena, LLC d.b.a. O'Malley Ice Arena) (Case 99-169), Community Planning and Development.
1. Assembly Memorandum No. AM 817-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.

STEVE AGNI said he was a co-developer of the O’Malley Ice Arena and with him was Mitch King, the general manager of
the facility.  He said he advocated a new policy for how the Municipality rented ice.  He felt that would trigger financing of
new ice arenas, and that had happened.  He asked for approval of the conditional use to serve beer and wine under the
recreation site license under Alaska Statute 4.11.210.  He noted there was an incorrect statement in the staff packet.  The
facility was described as 30,000 square feet, but the entire facility is really 78,000 square feet.  The service area for the food
and beverages is 2,400 square feet or about 3 percent of the facility.  He pointed out food and beverages were important, but
the core business would be the recreation.  He said they researched how these facilities were run in other states, Canada and
Europe and found these types of amenities were normal and not the exception.  He stated they were pledged to do an
exemplary job in running the facility and asked for the Assembly’s support.

In response to Ms. Taylor, Mr. Agni noted they had spoken to the Bayshore/Klatt Community Council.  The Council did not
take formal action, but it was a very positive audience.

In response to Ms. Von Gemmingen, Mr. Agni said the 50 percent food and 50 percent alcoholic beverage sales was for that
particular service area, not in the entire arena.  He said there would be hot and cold entrees, hot sandwiches, pizza, bratwurst
sausages, cold salads and other items.  He indicated the employee’s would have special training as required by the State
Alcoholic Beverage Control Board.
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In response to Mr. Meyer, Mr. Agni said they would be seeking both youth and adult customers for the recreational activities.
He said they would not be displaying any lighted signs advertising alcoholic beverages.

In response to Ms. Clementson, Mr. Agni said the 50 percent alcoholic beverage sale estimate was the most realistic one he
could come up with.  He decided it was better to be candid and estimate on the high side.  He indicated the leagues and
skating activities would be scheduled.  He said if there was no activity in the building, they would not be entitled to operate.
He anticipated the adults would show up at 6:00 p.m. so that would be an appropriate time to operate.  He said the children
would be there primarily from 3:30 to 7:30 or 8:00 p.m.

In response to Ms. Clementson, Mr. King said youth groups would be using the ice until approximately 7:45 p.m. and should
be able to get out of the facility within the following half hour.

In response to Mr. Tesche, Mr. Agni said he did not have the details of the restrictions or conditions that were placed on the
Bonnie Cusack Arena.  He said he would rather proceed tonight instead of holding future meetings to discuss proposed
restrictions and conditions.  He pointed out this facility was designed to be larger and allowed for the participation of people
on separated levels, so the design was for responsible and effective management of the food and beverage areas.

TOM McGRATH pointed out there was not an advance packet for citizens to review.  He noted the Journal of Commerce,
which publishes the Assembly Agenda, was not available until Monday.  He said the Agenda was not posted until Monday on
the website.  He felt the time limitation prevented citizens from participating.  He felt the Huffman, Ocean View and Abbott
Loop Community Councils should be consulted and have an opportunity to speak before a decision is made.  He pointed out
that the Bonnie Cusack Arena had a substantial plan to make sure youth would never be in the facility when beer and wine
were served.  He felt alcohol should not be served until the youth were out of the arena.  He hoped a condition would be
made requiring no alcoholic beverage signs inside or outside the building, because the building was very visible from the Old
Seward Highway.

In response to Mr. Meyer, Mr. McGrath said normally the Journal was mailed out Fridays, so one would not normally
receive it until Monday.  He said the way the Agenda was printed in the paper, it was difficult for older people to read due to
the size.  He said the Agenda finally made the website yesterday afternoon.  He said he would like to see similar restrictions
on this conditional use as those applied to the Bonnie Cusack Arena.

Ms. Fairclough requested the public hearing be continued.

Mr. Tesche moved, to continue the public hearing for AO 99-238 until
seconded by Ms. Fairclough, September 28, 1999.

Ms. Fairclough pointed out that Polar Ice Arena provided tours, which gave Assemblymembers some comfort in their
decision.  She wanted to tour this facility before making any decisions regarding possible conditions.

Mr. Tesche said he would also like to tour the facility.  He suggested the applicant pay particular attention to the conditions
that were worked out with the Bonnie Cusack Arena.  He wanted to hear more from the Community Councils.  He
recommended the applicant review the figures relating to alcoholic beverage sales because they sounded extremely high.

In response to Ms. Von Gemmingen, Mr. Agni said the percentage was based on that particular area.  He said within the
entire arena, it would certainly be less than 10 percent.

In response to Mr. Tremaine, Mr. Agni said the first sheet of ice would be open October 25, 1999.  He felt a few weeks’
delay would not have any adverse effects except for the desire to move forward.  He pointed out that the physical design of
the facility lends itself to a different set of facts and management problems when compared to the Cusack facility, which is
much smaller.

Ms. Clementson pointed out the percentage of sales was for the licensed facility and the entire facility would not be licensed
to sell, only that restaurant area.

Municipal Attorney Mary Hughes offered a point of clarification.  The Assemblymembers looking at a conditional use should
be careful of ex parte contact.  She said that visiting the facility, unless there was a meeting,  probably would not be
appropriate.

Mr. Sullivan said he was against postponing the issue.  He felt they were comparing apples and oranges.  He pointed out that
this was a much larger facility than the Polar ice facility.  He felt the way it was constructed allowed for the separation of
adults and children.  He did not see a need to delay the issue.

Question was called on the motion to continue the public hearing for AO 99-238 until September 28 and it passed:

AYES: Tesche, Taylor, Wuerch, Meyer, Fairclough, Clementson.
NAYS: Kendall, Sullivan, Abney, Tremaine, Von Gemmingen.

L. Ordinance No. AO 99-115, an ordinance authorizing the sale of 5,317 square feet from Tract A-5A,
Dowling Subdivision No. 3 , in Anchorage, to the State of Alaska, Department of Transportation and Public
Facilities for right of way along Dowling Road, Heritage Land Bank/Real Estate Services.
1. Assembly Memorandum No. AM 733-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.
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Ms. Abney moved, to adopt AO 99-115.
seconded by Ms. Von Gemmingen,

In response to Mr. Meyer, Municipal Manager George Vakalis indicated he would get an answer as to when construction
would begin.

Question was called on the motion to adopt AO 99-115 and it passed:

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

M. Ordinance No. AO 99-116, an ordinance authorizing the sale of properties foreclosed by the Municipality
for delinquent taxes and/or special assessments , Heritage Land Bank/Real Estate Services.
1. Assembly Memorandum No. AM 745-99.

Chairman Wuerch opened the public hearing and asked if anyone wished to speak.  There was no one, and he closed the
public hearing.

Mr. Sullivan moved, to adopt AO 99-116.
seconded by Ms. Taylor,

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

13. BOARD OF ADJUSTMENT/ASSEMBLY APPEALS:

A. Appeal S-10419, Skyhills Subdivision Phase 3 , Clerk's Office.

This item was addressed earlier in the meeting.  See after pledge of allegiance.

14. SPECIAL ORDERS:

Some special orders were considered later in the meeting.  See item 16, Unfinished Agenda.

15. ASSEMBLY COMMENTS: See item 16, Unfinished Agenda.

16. UNFINISHED AGENDA:

A. Assembly Memorandum No. AM 737-99, Transportation Commission appointment (Amy Ahmed),
Mayor's Office.
(POSTPONED FROM 8-10-99; ANTHONY LOMBARDO APPOINTMENT WAS APPROVED 8-17-99;
AHMED APPOINTMENT POSTPONED FROM 8-17-99)

Municipal Manager George Vakalis requested this item be postponed indefinitely.  The Administration will come forward
with a new recommendation.

Ms. Abney moved, to postpone action on AM 737-99 indefinitely.
seconded by Ms. Von Gemmingen,
and it passed without
objection,

B. Assembly Memorandum No. AM 802-99, amendment No. 2 to professional services contract with HDR
Alaska, Inc. for south extension of the Coastal Trail-Kincaid Park to Potter Weigh Station , Cultural and
Recreational Services.
(POSTPONED FROM 8-17-99)

Chairman Wuerch indicted there was a motion on the floor to approve AM 802-99.

Mr. Tremaine said it was explained there would be a number of studies conducted through the next year should this be
approved during the work session.   The contractor would examine a large range of engineering and cost options.  He said the
analysis would be basically the same whether it was an environmental assessment or environmental impact statement that
would ultimately be produced.  He said the project had been expanded from the coast inland quite a distance and more public
process had been added.  He felt that there was no predisposed route and the analysis would be adequate.  He said he would
vote in favor of the motion.

Question was called on the motion to approve AM 802-99 and it passed:

AYES: Kendall, Sullivan, Abney, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen, Clementson.
NAYS: None.

(Clerk’s Note:  Mr. Tesche was out of the room at the time of the vote.)

C. Resolution No. AR 99-231, a resolution of the Anchorage Municipal Assembly requesting past and
present tax rolls be included as part of the evidentiary records of the Board of Equalization ,
Assemblymembers Abney and Tremaine.
(POSTPONED FROM 8-17-99)
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Ordinance No. AO 99-129, an ordinance amending Anchorage Municipal Code Section 12.05.053 to
provide access by the Board of Equalization to additional assessment information  and provide for
notice and an opportunity to be heard thereon by the appellant and the assessor, Assemblymember Tremaine.
(LAID ON THE TABLE)

Chairman Wuerch gave the history of the resolution and noted a motion to approve was on the floor.

Mr. Tremaine distributed AO 99-129, a potential substitute, and read it.

Chairman Wuerch said they could indefinitely table the resolution and introduce the ordinance Mr. Tremaine had distributed.
However, because it was an ordinance, a public hearing would have to be scheduled.

Mr. Tesche felt the major change addressed a due process question about proper notice to parties if anyone was to rely on
evidence in the record of public assessments.  He said because it was an ordinance, it would have to be introduced as an
ordinance and set for public hearing.

Mr. Tesche moved, to postpone action on AR 99-231 indefinitely.
seconded by Ms. Taylor,
and it passed without
objection,

Mr. Tesche, Mr. Tremaine and Ms. Abney joined in introducing AO 99-129.  It was scheduled for public hearing on
September 28, 1999.

D. Resolution No. AR 99-83, a resolution of the Anchorage Municipal Assembly requesting that the State
Legislature amend state law to allow municipalities to establish a limit on annual increases in assessed
valuation of real property unless improvements are made which increase the property's value by an
amount greater than the limit, Assemblymember Kendall.
(POSTPONED FROM 4-6-99; CARRIED OVER FROM 4-27-99; POSTPONED FROM 5-11-99 AND 5-
25-99)

Chairman Wuerch gave the history of the resolution and noted a motion to approve was on the floor.

Mr. Kendall moved, to postpone action on AR 99-83 until October 19, 1999
seconded by Ms. Von Gemmingen, and hold a work session on that date.
and it passed without
objection,

E. Resolution No. AR 99-232, a resolution of the Anchorage Municipal Assembly urging the Administration
to reinstate Routes 91 and 92 providing service to the students at Service High School ,
Assemblymembers Abney and Tremaine.
(POSTPONED FROM 8-17-99)

Chairman Wuerch gave the history of the resolution and noted a motion to approve was on the floor.

Mr. Tremaine indicated there were students in the audience and he asked to hear from them.

BRENNA DULAN said they were representing Steller Secondary School on Northern Lights.  She said there was a lot of
discussion on how the bus route elimination was affecting Service, but she said it was affecting most of the Hillside.  She said
there were many students at Steller who took the bus to and from school.  She felt there was no easy solution.  She indicated
the bus route to the airport had also been cut and thought that action was absurd.

JOE JERRY, Service High School, said he used the bus to get to school and work at the Dimond Center.  He said he would
have to quit his job unless the bus route was reinstated because he had no way to get to work.

LAURA BENSON, Service High School, said the closure affected the regular events.  She said the public bus was a good
backup system in case one did not have a ride.  She explained she had a detention she could not serve because she had no ride
home.

AN UNIDENTIFIED STUDENT said the bus cut affected her personally.  She lives across the street from Route 91 stop and
she depended on the route to get to and from school every day.  She said a week before school started she found out it was
going to be cancelled and it has put strain on her family.

Mr. Tremaine said this was a policy issue and rightly before a Legislative body of public transportation to a high school.  He
said at first he thought the administration did this unknowingly, but he found out they knowingly cut public transportation to
Service High School.  He felt affronted that the administration would take such an action knowingly and with total disregard
to the Assembly’s legislative and policy setting powers.

Ms. Abney said it was not true that the buses run empty and were subsidized.  She said they were relatively full according to
passenger trips per area in comparison with other areas of the country.  She said it was an issue of whether the Assembly
supported transportation or not.  She pointed out there were several other buses that had fewer riders than south Anchorage.
She indicated Anchorage received less bus service than other western cities.  Ms. Abney pointed out that many people would
ride the buses if they ran at hours people could use.  She discussed the decline of the number of buses during peak hours,
while the population of Anchorage increased.  She pointed out that all the access to south Anchorage was being cut.  She said
Anchorage was not in compliance with the National Clean Air Standards.  She said the government was supposed to be doing
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something to mitigate that, but continued to reduce public transportation.  She encouraged the Administration to reinstate the
bus routes.

Mr. Tesche said he was concerned that one public high school is being singled out for the elimination of bus service, which
would cause harm and could not be justified.  He felt it raised an equal protection problem.  He pointed out the area that
would be affected by the bus cuts was quite large.  He felt this was the wrong decision to make in terms of land use planning.

Mr. Meyer pointed out that a traffic problem already existed at Service High School and felt it would only get worse.

In response to Mr. Meyer, Service High School Principal Steven Cline said they limited the number of cars on campus due to
overcrowding of the parking lot.  He said they were looking for solutions.  He felt the public transportation system was an
important element.

Ms. Von Gemmingen said there would be an audit of the Fire Department and ambulance service in Anchorage.  There was a
question as to whether they had enough money in the budget to cover that.  She indicated funds were dangerously low and
there are budget problems.  She said some services had to be cut.  She felt that due to the low amount of riders, she could not
see taxpayer dollars supplementing the routes.  She said there were public safety issues to consider that should take priority
over buses.

In response to Mr. Tremaine, Municipal Manager George Vakalis said they had not used Federal pass-through dollars, which
are Anchorage dollars, to subsidize bus transportation from the Matanuska-Susitna Valley and Eagle River to tie into
Anchorage.  He said Federal dollars had been used to subsidize some types of transportation, but it had to do with the
Americans with Disabilities Act and senior services.  He referred to Administration handouts that showed routes and the
amount of people who rode those routes on a daily basis.  He pointed out the difference in the number of riders in the four cut
routes.  The airport route will still run in the summer due to the increased riders.  He said the riders of the four eliminated
routes had decreased over the last few years.  He discussed the number of riders to and from Service High School.

Public Transportation Department Director Bob Kniefel thought the report that had been distributed had been done in 1992.
He indicated there had been some changes.  He said if the thousand people who signed the petition had ridden the bus, they
would not be talking about this.  He said it was a tough decision on how to cut service due to budget cuts.  The Public Transit
Advisory Board’s priority was to look at the routes that had the lowest number of riders.  He pointed out that no matter which
routes they cut, there would be complaints.

In response to Ms. Taylor, Mr. Kniefel said the chart was March of 1999.  A survey was done every March.  He indicated
spring break was two weeks after the survey.

In response to Mr. Tremaine, Mr. Kniefel said route 92 only ran for two hours and there were a total of 25 riders and route 91
ran for about 4.6 hours a day.  He said each route varied.

Mr. Tremaine pointed out the charts were misleading because some routes ran for longer period of times than other routes.
He hoped the Assembly took that into consideration when looking at comparative route loads.

In response to Mr. Sullivan, Mr. Kniefel said about 80 percent of the cost was labor costs, so smaller buses would not really
make a difference.  He said a larger bus enabled them to expand the routes without running additional buses with high labor
costs.

In response to Mr. Abney, Mr. Kniefel said the July 6th schedule was the schedule through August 30,, 1999.

Ms. Abney felt bus service was not flexible to meet community needs and urged the Assembly to look at what they wanted
their city to be and consider whether cuts to bus service to such a large geographical area should be made.

Chairman Wuerch said they had to make some tough decisions.  He pointed out nobody had suggested an alternative to meet
the budget line that would allow bus service to be reinstated.  He felt until an alternate revenue source could be made, the
Assembly had some tough calls to make.  He indicated he would not support the resolution.

Question was called on the motion to approve AR-232 and it passed:

AYES: Abney, Tesche, Taylor, Meyer, Fairclough, Tremaine.
NAYS: Kendall, Sullivan, Wuerch, Von Gemmingen.

(Clerk’s Note:  Ms. Clementson was out of the room at the time of the vote.)

F. Assembly Memorandum No. AM 842-99, Zoning Board of Examiners and Appeals appointments  (Tom
T. Anderson, W. Jon Dunham), Mayor's Office.

Mr. Tesche moved, to approve AM 842-99.
seconded by Ms. Fairclough,

Municipal Manager George Vakalis requested this item be postponed for two weeks to allow for public input.

Mr. Sullivan moved, to postpone action on AM 842-99 until September 28, 1999.
seconded by Mr. Tesche,
and it passed without
objection,
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G. Assembly Memorandum No. AM 851-99, change order #4 to 1996-2000 contract with Clap, Peterson &
Stores to provide legal services , Risk Management/Finance.

Mr. Tesche moved, to approve AM 851-99.
seconded by Ms. Taylor,

Mr. Tesche said he was satisfied with the information provided and requested this be approved.

Question was called on the motion to approve AM 842-99 and it passed without objection.

H. Assembly Memorandum No. AM 852-99, change order No. 1 to purchase order 84751 with Jerome Selby to
conduct a feasibility study for construction of a Salmon Fisheries and Research Center proposed in the
Ship Creek Basin for the Municipality of Anchorage, Executive Manager's Department/ Purchasing.

I. Assembly Memorandum No. AM 853-99, change order No. 1 to purchase order 992172 with Cash Barner
Architects for providing architectural/engineering services to design the Alaska Salmon Research Center and
Alaska Fisheries Support Center for the Municipality of Anchorage, Heritage Land Bank/Purchasing.

Mr. Tesche moved, to approve AM 852-99.
seconded by Ms. Taylor,

Mr. Tesche referred to a memo he had circulated indicating his recommendation to approve AM 852-99 and AM 853-99.  He
was concerned about the level of information provided to date and thought a thorough feasibility study should be provided
before committing to future tax dollars or government revenues to these projects.

Question was called on the motion to approve AM 852-99 and it passed:

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen.
NAYS: None.

(Clerk’s Note:  Ms. Clementson was out of the room at the time of the vote.)

Mr. Tesche moved, to approve AM 853-99.
seconded by Ms. Taylor,

Jerome Selby, administrative fisheries consultant, said the entire operation and maintenance of the facility would be funded
by the leases from the tenants.  The program is designed so there would be no Municipal money used at all.  The leases
would totally finance both the operations and the maintenance, fund the depreciation account, and build a reserve to take care
of the buildings for the life of the buildings.

In response to Chairman Wuerch, Mr. Selby said the model was from the Kodiak Fisheries Research Center in which the
leases fully fund the operation costs, the depreciation and building reserve, and pays the debt service 100 percent.

In response to Mr. Tremaine, Mr. Selby said he thought the Administration would be seeking the Assembly’s permission to
begin construction this fall.  This amendment allowed the Administration to get the master site plan completed and in front of
the Planning and Zoning Commission.  Then they could focus on the buildings themselves.

Mr. Tremaine said he was uneasy because the Assembly had been brought in after the deal was cut and the promises were
made.  He felt it should have been brought before the Assembly earlier than that.

Chairman Wuerch requested Ms. Christian to prepare a history update, which would help the continuity of the next work
session.

Question was called on the motion to approve AM 853-99 and it passed:

AYES: Kendall, Sullivan, Abney, Tesche, Taylor, Wuerch, Meyer, Fairclough, Tremaine, Von Gemmingen.
NAYS: None.

(Clerk’s Note:  Ms. Clementson was out of the room at the time of the vote.)

J. Resolution No. AR 99-263, a resolution of the Anchorage Municipal Assembly urging the Administration
to reinstate Bus Route 90, Assemblymember Abney.  (LAID ON THE TABLE)

Ms. Abney moved, to introduce and approve AR 99-263.
seconded by Ms. Fairclough,

Ms. Abney said there had been many requests from people that lived along that route.  This route was used for the morning
and evening work commute and would be beneficial in reducing the amount of cars on the road and serving people in that
area.

In response to Mr. Kendall,  Municipal Manager Vakalis said the Administration would have to take a real hard look at how
reinstating these routes would affect other routes in terms of the budget.  He said he shared Mr. Kendall’s concern for the
Eagle River routes and he could not say that would not be a possibility.

Mr. Tremaine said they were faced with a peak load problem.  He felt more capital was needed.   He felt they could get more
AMATS  (Anchorage Metropolitan Area Transportation Study) dollars for buses and he encouraged a creative solution to
serve the interests of the community as directed by the Assembly.
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Ms. Von Gemmingen said she felt the Assembly needed to consider the fund balance, which affects the Municipality’s bond
rating.  She felt this was serious and it was getting too critical.  She felt another ambulance on line is needed; the Assembly
needed to decide where priorities were.  She agreed bus service was nice to have, but an ambulance was necessary.

Question was called to approve a resolution to reinstate bus route 90 and it failed:

AYES: Abney, Tesche, Taylor, Tremaine.
NAYS: Kendall, Sullivan, Wuerch, Meyer, Fairclough, Von Gemmingen.

(Clerk’s Note:  Ms. Clementson was out of the room at the time of the vote.)

K. Assembly Comments.

Mr. Sullivan said he supported bus service in Anchorage.  He said they would be looking over the budget in the next few
months and would be able to see the effect of taking money from one department to another.  He felt a more informed
decision could be made at that time.

Ms. Taylor reminded everyone that the Boys and Girls Club auction was on Saturday.  Doors open at 5:00 p.m. and dinner
starts at 7:00 p.m.  Tickets are $100.00 and the money would go to a good cause.

Chairman Wuerch reminded everyone the Mayor’s Charity Ball was coming up on October 23, 1999.

Mr. Meyer reminded everyone tomorrow was the United Way Day of Caring and he hoped everyone would participate in
helping the needy non-profit agencies in town.

Ms. Fairclough congratulated the media.  She indicated several Assemblymembers attended the Dempsy Anderson broom-
hockey game.  She said they performed an amazing defense but were ultimately defeated by the Media team.  She said the
Chugiak/Eagle River Chamber of Commerce’s annual dinner and outrageous auction was October 2, 1999.  Also, the Friends
of the Library fundraiser was scheduled for 7:00 p.m. on October 2, 1999.

Mr. Tremaine showed everyone his million dollar bill.  He pointed out they were arguing about $27,000 for the bus and there
is $6,000,000 the Assembly would be asking for a road.  He felt they needed to get creative and work with the other agencies.

17. AUDIENCE PARTICIPATION:

THERESA OBERMEYER was upset because Municipal Attorney Mary Hughes attached the term “paralegal” to her
husband’s name and she felt it was disrespectful.  She said she loved her country and her community.  She pointed out she
was not perfect, but she was nice and she did not believe nice guys finished last.

DEANNA ESSERT, representing Sand Lake Community Council, said she believed she received comments on the
Municipal contract with HDR from a party who has an employer who has told this party they did not want them participating
publicly.  She said she reviewed some of the issues and she requested they look at those things when reviewing any future
facility concept.  In the original fax sheet it was recommended that areas to be avoided would be considered in trail
construction.  She said she obtained letters from Fish and Game through the Freedom of Information Act.  She said they had
received no studies of the natural environment or ecology, social economic conditions, state cultural site listings, threatened
or endangered species within the corridor, flood planes, water quality, wetlands delineation and classification and no studies
on contaminated or hazardous waste sites.  She requested the Assembly look for those things to come up when they review
any further information.  She said they also had not received any technical memoranda preparation.  Although the Council
asked for location criteria they did not receive any nor information on costs.  She said they would appreciate the Assembly’s
support in the future to do a proper review.

18. EXECUTIVE SESSIONS:  None.

19. ADJOURNMENT:

The meeting adjourned at 10:20 p.m.

______________________________________________
Chairman

ATTEST:

_______________________________________
Municipal Clerk

Date Minutes Approved:  December 7, 1999

VC/kron
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